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THIS AGREEMENT is made on the date stated in the
Account Opening Information Form, BETWEEN:

(1) CHIEF SECURITIES LIMITED (the “Company”) who
registered with the Securities and Futures Commission
(“SFC”) as Securities Dealer (CE NO.: ADI 983)and an
Exchange Participant of The Stock Exchange of Hong
Kong Limited (the “Exchange”), whose principal office is
located at 14-15/F, REGENT CENTRE, 88 QUEEN’S
ROAD CENTRAL, HONG KONG; and

@

(the “Client”), whose address and details are set out in
the Account Opening Information Form.

Whereas

1. The Client is desirous of opening a Cash Account (the
“Account”)with the Company for the purpose of
trading in securities,; and

2. The Company agrees that to open and maintain such
Cash Account and act as an agent for the Client in the
purchases and sales of securities subject to the terms
and conditions of this Agreement.

1 The Account

1.1 The Client confirms that the information provided in
the Account Opening Information Form is complete
and accurate. The Client will inform the Company of
any changes to that information. The Company is
authorised to conduct credit enquiries on the Client to
verify the information provided.

1.2 The Company will keep information relating to the
Account confidential, but may provide any such
information to the Exchange and the SFC to comply
with their requirements or requests for information.

1.3 Where the Client is an individual, the Company is
subject to the Hong Kong Personal Data (Privacy)
Ordinance which regulates the use of personal data
concerning individuals. The Company’s policies
and practices relating to personal data are set out in
Appendix 3 to this Agreement and the Client
acknowledges that it fully understands and accepts
the provisions in Appendix 3.

2 Laws and Rules

All transactions in securities which the Company
effect on the client’s instructions (“Transactions”)
shall be effected in accordance with all laws, rules,
regulatory directions, by-laws, customs and usage
applying to the Company. This includes the rules of
the Exchange and of the Hong Kong Securities
Clearing Company Limited (the “Clearing House”).
All actions taken by the Company in accordance with
such laws, rules and directions shall be binding on the
client.

3 Transactions

3.1 The Company will act as the Client’s agent in
effecting Transactions unless the Company indicates
(in the contract note for the relevant Transaction or
otherwise) that the Company is acting as principal.
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The Client will notify the Company when a sale order
relates to securities which the Client does not own i.e.
involves short selling.

On all Transactions, the Client shall pay the Company
commissions and charges, as notified to the Client, as
well as all applicable levies imposed by the
Exchange, or clearing houses, stamp duties, bank
charges, transfer fees, interest and nominee or
custodian expenses, immediately when due. The
Company may deduct such commissions, charges,
levies and duties from the Account.

Unless otherwise agreed, in respect of each
Transaction, unless The Company is already holding
cash or securities on the Client’s behalf to settle the
Transaction, the Client will

- pay the Company cleared funds or deliver to the
Company securities in deliverable form or

- otherwise ensure that the Company has received
such funds or securities.

By such time as the Company has notified the Client
in relation to that Transaction. If the Client fails to do
so, the Company may

- in the case of a purchase Transaction, sell the
purchase securities and

- in the case of a sale Transaction, borrow and/or
purchase securities in order to settle the
Transaction.

The Client will be responsible to the Company for
any losses and expenses resulting from the Client
settlement failures.

The Client agrees to pay interest on all overdue
balances (including interest arising after a judgment
debt is obtained against the Client) at such rates and
on such other terms as the Company has notified the
Client from time to time.

In the case of purchase Transaction, if the selling
broker fails to deliver on the settlement date and the
Company has to purchase securities to settle the
Transaction, The Client shall not be responsible to the
Company for the costs of such purchase.

Safekeeping of Securities

Any securities which are held by the Company
for safekeeping may, at the Company’s
discretion

- (in the case of registrable securities) be
registered in the Client name or in the name
of the Company nominee; or

- be deposited in safe custody in a segregated
account which is designated as a trust
account or client account and established
and maintained in Hong Kong by the
Company for the purpose of holding client
securities of the Company with (i) an
authorised financial institution; (ii) an
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approved custodian; or (iii) another
intermediary licensed for dealing in
securities.

Where securities are not registered in the Client’s
name, any dividends or other benefits arising in
respect of such securities shall, when received by the
Company, be credited to the Client’s Account or paid
or transferred to the Client, as agreed with the
Company. Where the securities form part of a larger
holding of identical securities held for the Company’s
clients, the Client shall be entitled to the same share
of the benefits arising on the holding as the Client’s
share of the total holding.

The Company does not have the Client written
authority under section 7(2) of the Securities and
Futures (Client Securities) Rules to:-

- deposit any of the client securities with an
authorised financial institution as collateral for
financial accommodation provided to the
Company;

- deposit any of the client securities with (i)a
recognized clearing house; or (ii) another
intermediary licensed or registered for dealing in
securities, as collateral for the discharge and
satisfaction of the Company’s settlement
obligations and liabilities;

- apply any of the client securities pursuant to a
securities borrowing and lending agreement;

Cash Held for the Client

Any cash held for the Client, other than cash received
by the Company in respect of Transactions and which
is on-paid for settlement purposes or to the Client,
shall be credited to a client trust account maintained
with a licensed bank as required by applicable laws
from time to time.

The Company shall pay interest on the credit balance
in the Account at such rate and under such conditions
as the Company notifies the Client from time to time.
The Client acknowledges and agrees that interest
rates are subject to fluctuation and are determined by
the Company.

Risk Disclosure Statement

The Company refers the Client to the Risk
Disclosure Statements in Appendix 2.

General

All securities held for the Client’s Account shall be
subject to a general lien in the Company’s favour, for
the performance of the Client’s obligations to the
Company arising in respect to dealing in securities for
the Client.

If the Company fails to meet the Company’s
obligations to the Client pursuant to this Agreement,
the Client shall have a right to claim under the
Compensation Fund established under the Securities
and Futures Ordinance, subject to the terms of the
Compensation Fund from time to time.
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The Client agrees to notify the Company in writing of
any material changes in the information supplied in
the Account Opening Information Form.  The
Company will notify the Client in writing of any
material changes in the information contained in this
Agreement and/or material changes in respect of the
Company’s business which may affect the services
that the Company provides to the Client.

The Client confirms that the Client has read and
agreed to the terms of this Agreement, which have
been explained to the Client in language that the
Client understands.

This Agreement is governed by, and may be enforced
in accordance with, the laws of the Special
Administrative Region of Hong Kong.
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RISK OF SECURITIES TRADING

The prices of securities fluctuate, sometimes dramatically.
The price of a security may move up or down, and may
become valueless. It is as likely that losses will be incurred
rather than profit made as a result of buying and selling
securities.

RISK OF TRADING GROWTH ENTERPRISE
MARKET STOCKS

Growth Enterprise Market (GEM) stocks involve high
investment risks. In particular, companies may list on GEM
with neither a track record of profitability nor any obligation
to forecast future profitability. GEM stocks may be very
volatile and illiquid.

You should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Current information on GEM stocks may only be found on
the internet website operated by the Stock Exchange of Hong
Kong Limited. GEM Companies are usually not required to
issue paid announcements in gazetted newspapers.

You should seek independent professional advice if you are
uncertain of or have not understood any aspect of this risk
disclosure statement or the nature and risks involved in
trading of GEM stocks.

RISK OF TRADING NASDAQ-AMEX SECURITIES AT
THE STOCK EXCHANGE OF HONG KONG LIMITED

The securities under the Nasdag-Amex Pilot Program (PP)
are aimed at sophisticated investors. You should consult your
dealer and become familiarised with the PP before trading in
the PP securities. You should be aware that PP securities are
not regulated as a primary or secondary listing on the Main
Board or the Growth Enterprise Market of the Stock
Exchange of Hong Kong Limited.

RISK OF CLIENT ASSETS RECEIVED OR HELD
OUTSIDE HONG KONG

Client assets received or held by the licensed or registered
person outside Hong Kong are subject to the applicable laws
and regulations of the relevant overseas jurisdiction which
may be different from the Securities and Futures Ordinance
(Cap. 571) and the rules made thereunder. Consequently,
such client assets may not enjoy the same protection as that
conferred on client assets received or held in Hong Kong.
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This statement is provided to the Client as an individual
account holder of the Company in accordance with the
requirements of the Hong Kong Personal Data (Privacy)
Ordinance (the “Ordinance”). Terms defined in this statement
have the same meaning as in the Cash Client Agreement.

1 Disclosure Obligation

Unless otherwise stated the Client must supply the
personal data requested on the enclosed Client
Information Statement to Chief Securities Ltd. If the
Client does not supply this data, it will not be
possible for the Client to open an Account with the
Company as the Company will not have sufficient
information to open and administer the Account.

2 Use of Personal Data
2.1 Users

All personal data concerning the Client (whether
provided by the Client or any other person, and
whether provided before or after the date the Client
receives the Cash Client Agreement containing this
information) may be used by any of the following
companies or persons (each, a “User”):

(a) Chief Securities Ltd. and/or any of its related
companies (the “Company”);

(b) any director, officer or employee or the agent of
the Company;

(c) any person (such as lawyers, advisers, nominee,
custodian etc.) authorized by the Company
when carrying out the Client’s Instructions
and/or the business of the Company;

(d) any actual or proposed assignee of any rights
and obligations of the Company in relation to
the Client; and

(e) any governmental, regulatory or other bodies or
institutions, whether as required by law or
regulations applicable to any member of the
Company.

2.2 Purposes

All personal data concerning the Client may be
used by any User for the following purposes:

(a) carrying out new or existing client verification
and credit checking procedures and assisting
other financial institutions to do so;

(b) ongoing Account administration, including the
collection of amounts due, enforcement of
security, charge or other rights and interests;

(c) designing further products and services or
marketing a Company product to the Client.

(d) transfer of such data to any place outside of
Hong Kong;

(¢) comparison with the Client’s personal data
(irrespective of the purposes and sources for
which such data were collected , and whether
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collected by a User or any other person) for the
purpose of: (A) credit checking; (B) data
verification; and/or (C) otherwise producing
or verifying data which may be used for the
purpose of taking such action that a User or any
other person may consider appropriate
(including action that may relate to the rights,
obligations or interest of the Client or any other
person);

(f) providing on the terms of any other agreements
and services relating to the Client;

(g) any purpose relating to or in connection with
compliance with any law, regulation, court order
or order of any regulatory body; and

(h) any other purpose relating to the execution of
the Client’s instructions or in connection with
the business or dealings of the Company.

Rights of Access and Correction

The Client has the right to have access to and
correction of the Client’s personal data as set out in
the Ordinance. In general, and subject to certain
exemptions, the Client is entitled to:

(a) enquire whether Chief Securities Ltd. holds
personal data in relation to the Client;

(b) request access to the Client’s personal data
within reasonable time, at a fee which is not
excessive, in a reasonable manner and in a form
that is intelligible;

(c)  request the correction of the Client’s personal
data; and

(d) be given reasons if a request for access or
correction is refused, and object to any such
refusal.

Contact Person

If the Client wishes to request access to and/or
correction of personal data concerning the Client, the
Client should address the Client’s request to the Data
Protection Officer at the Company.



