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THIS AGREEMENT is made on the date stated in the
Account Opening Information Form, BETWEEN:

(1) CHIEF SECURITIES LIMITED (the “Company”) who
registered with the Securities and Futures Commission
(“SFC”) as Securities Dealer (CE NO.: ADI 983)and an
Exchange Participant of The Stock Exchange of Hong
Kong Limited (the “Exchange”), whose principal office
is located at 14-15/F., REGENT CENTRE, 88 QUEEN’S
ROAD CENTRAL, HONG KONG; and

(@)
(the “Client”), whose address and details are set out in the
Account Opening Information Form.

WHEREAS:

(1) When a stockbroker provides a customer with credit
facilities in respect of transactions in securities
effected by the stockbroker on behalf of the
customer, the account which the stockbroker
establishes with the customer to record such
transactions is said to be a margin securities trading
account (“margin account”);

?2) The Client is desirous of opening one or more
margin accounts with the Company for the purpose
of trading in securities; and

3) The Company agrees to open and maintain such
margin account(s) and acts as an agent for the Client
in the purchases and sales of securities subject to the
terms and conditions of this Agreement.

This Agreement sets out the terms and conditions to
which the Client shall be subject upon the Client opening
a margin account with the Company in relation to
transactions carried out in connection therewith. NOW
IT IS HEREBY AGREED as follows:-

1 The Account

1.1 The Company will keep information relating to the
Account confidential, but may provide any such
information to the Exchange and the SFC to comply
with their requirements or requests for information.

1.2 The information contained in the Account Opening
Information Form or otherwise supplied by or on
behalf of the Client to the Company in connection
with the opening of account is complete, true and
correct. The Company is entitled to rely on such
information until written notice from the Client of
any changes therein has been received.

1.3 The Client authorises the Company to conduct a
personal credit enquiry or check on the Client for the
purpose of ascertaining the financial situation and
investment objectives of the Client.

1.4 Where the Client is an individual, the Company is
subject to the Hong Kong Personal Data (Privacy)
Ordinance which regulates the use of personal data
concerning individuals. The Company’s policies
and practices relating to personal data are set out in
Appendix 4 to this Agreement and the Client
acknowledges that he/she fully understands and
accepts the provisions in Appendix 4.

2 Laws and Rules

2.1 All transactions in securities which the Company
effects on the client’s instructions (“Transactions”)
shall be effected in accordance with all laws, rules,
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regulatory directions, by-laws, customs and usage
applying to the Company. This includes the rules of
the Exchange and of the Hong Kong Securities
Clearing Company Limited (the “Clearing House”).
All actions taken by the Company in accordance
with such laws, rules and directions shall be binding
on the client.

Transactions

On all Transactions, the Client shall pay the
Company commissions and charges, as notified to
the Client, as well as all applicable levies imposed
by the Exchange, or clearing houses, stamp duties,
bank charges, transfer fees, interest and nominee or
custodian expenses, immediately when due. The
Company may deduct such commissions, charges,
levies and duties from the Account.

Unless otherwise agreed, the Client agrees that when
the Company has executed a purchase or sale
transaction on the Client’s behalf, the Client will by
the due settlement date make payment to the
Company against delivery of or credit to the Client’s
account for purchased securities, or make good
delivery of sold securities to the Company against
payment, as the case may be.

Unless otherwise agreed, the Client agrees that

should the Client fails to make such payments or

delivery of securities by the due date as mentioned

above, the Company is hereby authorised to:-

(a) in the case of a purchase transaction, to transfer
or sell any such purchased securities to satisfy
the Client’s obligations to the Company, or

(b) in the case of a sale transaction, to borrow
and/or purchase such sold securities to satisfy
the Client’s obligations to the Company.

The Client hereby acknowledges that the Client will
be responsible to the Company for any loss, costs,
fees and expenses in connection with the Client’s
failure to meet the Client’s obligations by due
settlement dates as described above.

In the event that the Company has to obtain
securities which the Company has purchased on
behalf of the Client, in the open market, following
the failure of settling broker to deliver on the
settlement date, the Company will be responsible for
any difference in price and all incidental expenses in
connection with such open market purchase.

The Client hereby undertakes to inform the
Company when a sell order is in respect of
securities, which the Client does not own i.e., is a
short sale.

Credit Facility

The Client shall be granted a credit limit and/or a
credit facility at such percentage as may be agreed
from time to time of the market value of the
collateral maintained with the Company.

The Client shall on demand (whether verbally or in
writing) from the Company make payments of
deposits or margins in cash, securities or otherwise
in amounts agreed with the Company in such amount
and at any time as the Company may determine from
time to time at its sole discretion or as may be
required by the rules of any Exchange.
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If the Client commits a default in payment on
demand of the deposits or margins or any other sums
payable to the Company hereunder, on the due date
therefore, or otherwise fails to comply with any of
the terms herein contained, without prejudice to any
other rights the Company may have, the Company
shall have the right to close the margin account(s)
without notice to the Client and to dispose of any or
all securities held for or on behalf of the Client and
to apply the proceeds thereof and any cash deposit(s)
to pay the Company all outstanding balances owing
to the Company. Any monies remaining after such
application shall be refunded to the Client.
The Company has its absolute discretion not to
provide credit facility to the Client or even to
terminate the credit facility. In particular the
Company may terminate the credit facility if any of
the following circumstances should arise:-
(a) the Client is in default of any provisions of this
Agreement; or
(b) the withdrawal or non-renewal of the Client’s
authorisation to the Company as required by
Section 7(2) of the Securities and Futures
(Client Securities) Rules.
Upon termination of the credit facility, any
outstanding indebtedness by the Client shall
forthwith be repaid to the Company.

Interest

The Client hereby agree to pay interest on all
overdue balances owing by him to the Company
(after as well as before any judgment), at such rate(s)
as demanded by the Company and be calculated and
payable on the last day of each calendar month or
upon any demand being made by the Company.

Any cash held for the Client, other than cash
received by the Company in respect of Transactions
and which is on-paid for settlement purposes or to
the Client, shall be credited to a client trust account
maintained with a licensed bank as required by
applicable laws from time to time.

The Company shall pay interest on the credit balance
in the Account at such rate and under such conditions
as the Company notifies the Client from time to
time. The Client acknowledges and agrees that
interest rates are subject to fluctuation and are
determined by the Company.

Safekeeping of Securities

If in relation to any securities deposited with the
Company which are not registered in the Client’s
name any dividends or other distributions or benefits
accrue in respect of such securities, the Client’s
account with the Company shall be credited (or
payment made to the Client as may be agreed) with
the proportion of such benefit equal to the proportion
of the total number or amount of relative securities
which shall comprise securities held on behalf of the
Client.

If, in relation to any securities deposited with the
Company but which are not registered in the name of
the Client, any loss is suffered by the Company
therefrom, the margin account may be debited (or
payment made by the Client as may be agreed) with
the proportion of such loss equal to the proportion of
the total number or amount of relative securities
which shall comprise securities held on behalf of the
Client.
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The Company shall not, without the Client’s prior
written consent, deposit any of the Client’s securities
as security for any loans or advances made to the
Company, or lend or otherwise part with the
possession of any of the Client’s securities for any
purpose. Such written consent shall be in the form
appearing at Appendix 3 or Appendix 3A to this
Agreement.

Risk Disclosure Statement

The Company refers the Client to the Risk
Disclosure Statement in Appendix 2.

General

In the event that the Company commits a default as
defined in the Securities and Futures Ordinance and
the Client thereby suffers a pecuniary loss, the Client
understands that the right to claim under the
Compensation Fund established under the Securities
and Futures Ordinance will be restricted to the extent
provided for therein.

The Client undertakes to indemnify the Company
and its officers, employees and agents for any loss,
cost, claim, liability or expense arising out of or
connected with any breach by the Client of its
obligations  hereunder including, any costs
reasonably and necessarily incurred by the Company
in collecting any debts due to the Company or in
connection with the closure of the margin account(s).
The Client agrees to notify the Company in writing
of any material changes in the information supplied
in the Account Opening Information Form. The
Company will notify the Client in writing of any
material changes in the information contained in this
Agreement and/or material changes in respect of the
Company’s business, which may affect the services
the Company provides to the Client.

The Client confirms that he/she has read the
English/Chinese version of this Agreement and that
the contents of this Agreement have been fully
explained to him in a language which he
understands. The Client hereby agrees and consents
to the terms and conditions herein contained.

This Agreement and all rights, obligations and
liabilities hereunder shall be governed by and
construed in accordance with the Laws of Hong
Kong and may be enforced in accordance with the
Laws of Hong Kong.
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RISK OF SECURITIES TRADING

The prices of securities fluctuate, sometimes dramatically.
The price of a security may move up or down, and may
become valueless. It is as likely that losses will be incurred
rather than profit made as a result of buying and selling
securities.

RISK OF MARGIN FINANCING

The risk of loss in financing a transaction by deposit of
collateral is significant. You may sustain losses in excess of
your cash and any other assets deposited as collateral with
the dealer or securities margin financier. Market conditions
may make it impossible to execute contingent orders, such as
“stop-loss” or “stop-limit” orders. You may be called upon on
short notice to make additional margin deposits or interest
payments. If the required margin deposits or interest
payments are not made within the prescribed time, your
collateral may be liquidated without your consent. Moreover,
you will remain liable for any resulting deficit in your
account and interest charged on your account. You should
therefore carefully consider whether such a financing
arrangement is suitable in light of your own financial
position and investment objectives.

RISK OF PROVIDING AN AUTHORITY TO
REPLEDGE YOUR SECURITIES
COLLATERAL ETC.

There is risk if you provide the licensed or registered person
with an authority that allows it to apply your securities or
securities collateral pursuant to a securities borrowing and
lending agreement, repledge your securities collateral for
financial accommodation or deposit your securities collateral
as collateral for the discharge and satisfaction of its
settlement obligations and liabilities.

If your securities or securities collateral are received or held
by the licensed or registered person in Hong Kong, the above
arrangement is allowed only if you consent in writing.
Moreover, unless you are a professional investor, your
authority must specify the period for which it is current and
be limited to not more than 12 months. If you are a
professional investor, these restrictions do not apply.

Additionally, your authority may be deemed to be renewed
(i.e. without your written consent) if the licensed or
registered person issues you a reminder at least 14 days prior
to the expiry of the authority, and you do not object to such
deemed renewal before the expiry date of your then existing
authority.
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You are not required by any law to sign these authorities.
But an authority may be required by licensed or registered
persons, for example, to facilitate margin lending to you or to
allow your securities or securities collateral to be lent to or
deposited as collateral with third parties. The licensed or
registered person should explain to you the purposes for
which one of these authorities is to be used.

If you sign one of these authorities and your securities are
lent to or deposited with third parties, those third parties will
have a lien or charge on your securities. Although the
licensed or registered person is responsible to you for
securities or securities collateral lent or deposited under your
authority, a default by it could result in the loss of your
securities or securities collateral.

A cash account not involving securities borrowing and
lending is available from most licensed or registered persons.
If you do not require margin facilities or do not wish your
securities or securities collateral to be lent or pledged, do not
sign the above authorities and ask to open this type of cash
account.

RISK OF TRADING
ENTERPRISE MARKET STOCKS

GROWTH

Growth Enterprise Market (GEM) stocks involve high
investment risks. In particular, companies may list on GEM
with neither a track record of profitability nor any obligation
to forecast future profitability. GEM stocks may be very
volatile and illiquid.

You should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Current information on GEM stocks may only be found on
the internet website operated by the Stock Exchange of Hong
Kong Limited. GEM Companies are usually not required to
issue paid announcements in gazetted newspapers.

You should seek independent professional advice if you are
uncertain of or have not understood any aspect of this risk
disclosure statement or the nature and risks involved in
trading of GEM stocks.

RISK OF TRADING NASDAQ-AMEX
SECURITIES AT THE STOCK EXCHANGE
OF HONG KONG LIMITED

The securities under the Nasdag-Amex Pilot Program (PP)
are aimed at sophisticated investors. You should consult your
dealer and become familiarised with the PP before trading in
the PP securities. You should be aware that PP securities are
not regulated as a primary or secondary listing on the Main
Board or the Growth Enterprise Market of the Stock
Exchange of Hong Kong Limited.

RISK OF CLIENT ASSETS RECEIVED OR
HELD OUTSIDE HONG KONG

Client assets received or held by the licensed or registered
person outside Hong Kong are subject to the applicable laws
and regulations of the relevant overseas jurisdiction which
may be different from the Securities and Futures Ordinance
(Cap. 571) and the rules made thereunder. Consequently,
such client assets may not enjoy the same protection as that
conferred on client assets received or held in Hong Kong.
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P 3
Appendix 3

AUTHORISATION LETTER FROM MARGIN CLIENT

To:  Chief Securities Limited Date:

14-15/F Regent Centre,
88 Queen’s Road Central,
Hong Kong

Dear Sirs,

Authority under section 7(2) of the Securities and Futures (Client Securities) Rule to lend or deposit securities

This letter of authority covers all securities purchased or held by you on my/our behalf or deposited with you as collateral.

This letter authorises you to:

1. apply any of my/our securities pursuant to a securities borrowing and lending agreement;

2. deposit any of my/our securities with (i) a recognised clearing house; or (ii) another intermediary licensed or registered for
dealing in securities, as collateral for the discharge and satisfaction of your settlement obligations and liabilities;

3. deposit any of my/our securities with an authorised financial institution as collateral for financial accommodation provided
to you;

You may do any of these things without giving me/us notice. I/We acknowledge that this authority shall not affect your right to

dispose of my/our securities in settlement of:

1. my/our obligation to maintain the agreed level of margin;

2. any of my/our liability to repay or discharge the financial accommodation provided by you;

3. any of my/our liability to settle a transaction in securities against which collateral has been provided by me/us; or

4. any of my/our liability owed to you for dealing in securities which remains outstanding after you have disposed of all other

assets designated as collateral for securing the settlement of that liability.
This authority does not cover any consideration I/we must pay or be paid for your lending or depositing any of my/our securities.
Any consideration must be set in a separate agreement between me/us.
You are accountable to me/us for the return of any securities lent, deposited or delivered under this authority.
I/We understand that a third party may have rights to my/our securities, which you must satisfy before my/our securities can be
returned to me/us.
This authority is valid for a period of 12 months from the date of this letter and may be revoked when you receive a written
notice from me/us.
This authority shall be deemed to have been renewed for period of 12 months upon expiry upon the same terms and
conditions if I/'We do not object to a written renewal notice that you will send to me 14 days prior to the expiry of this
authority.
I/We understand the contents of this letter.

Yours Faithfully,

Margin Client Agreement
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This statement is provided to the Client as an individual
account holder of the Company in accordance with the
requirements of the Hong Kong Personal Data (Privacy)
Ordinance (the “Ordinance”). Terms defined in this statement
have the same meaning as in the Cash Client Agreement.

1 Disclosure Obligation

Unless otherwise stated the Client must supply the
personal data requested on the enclosed Client
Information Statement to Chief Securities Ltd. If the
Client does not supply this data, it will not be
possible for the Client to open an Account with the
Company as the Company will not have sufficient
information to open and administer the Account.

2 Use of Personal Data
2.1 Users

All personal data concerning the Client (whether
provided by the Client or any other person, and
whether provided before or after the date the Client
receives the Cash Client Agreement containing this
information) may be used by any of the following
companies or persons (each, a “User”):

(a) Chief Securities Ltd. and/or any of its related
companies (the “Company”);

(b) any director, officer or employee or the agent of
the Company;

(c) any person (such as lawyers, advisers, nominee,
custodian etc.) authorized by the Company
when carrying out the Client’s instructions
and/or the business of the Company;

(d) any actual or proposed assignee of any rights
and obligations of the Company in relation to
the Client; and

(e) any governmental, regulatory or other bodies or
institutions, whether as required by law or
regulations applicable to any member of the
Company.

2.2 Purposes

All personal data concerning the Client may be
used by any User for the following purposes:

(a) carrying out new or existing client verification
and credit checking procedures and assisting
other financial institutions to do so;

(b) ongoing Account administration, including the
collection of amounts due, enforcement of
security, charge or other rights and interests;

(c) designing further products and services or
marketing a Company product to the Client.

(d) transfer of such data to any place outside of
Hong Kong;

(¢) comparison with the Client’s personal data
(irrespective of the purposes and sources for

10
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which such data were collected , and whether
collected by a User or any other person) for the
purpose of: (A) credit checking; (B) data
verification; and/or (C) otherwise producing
or verifying data which may be used for the
purpose of taking such action that a User or any
other person may consider appropriate
(including action that may relate to the rights,
obligations or interest of the Client or any other
person);

(f) providing on the terms of any other agreements
and services relating to the Client;

(g) any purpose relating to or in connection with
compliance with any law, regulation, court order
or order of any regulatory body; and

(h) any other purpose relating to the execution of
the Client’s Instructions or in connection with
the business or dealings of the Company.

Rights of Access and Correction

The Client has the right to have access to and
correction of the Client’s personal data as set out in
the Ordinance. In general, and subject to certain
exemptions, the Client is entitled to:

(a) enquire whether Chief Securities Ltd. holds
personal data in relation to the Client;

(b) request access to the Client’s personal data
within reasonable time, at a fee which is not
excessive, in a reasonable manner and in a form
that is intelligible;

(c)  request the correction of the Client’s personal
data; and

(d) be given reasons if a request for access or
correction is refused, and object to any such
refusal.

Contact Person

If the Client wishes to request access to and/or
correction of personal data concerning the Client, the
Client should address the Client’s request to the Data
Protection Officer at the Company.



