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To: Chief Securities Limited

14-15/F Regent Centre,
88 Queen’s Road Central,
Hong Kong

(registered under the Securities and Futures Ordinance as a
licensed corporation licensed to carry on Type 1 regulated
activity (CE#:ADI983) and an Options Trading Exchange
Participant of the Stock Exchange of Hong Kong Limited (the
“Exchange”) and SEOCH Participant)

I/'We request you to
operate a stock options client account (the “Options Account™)
for me/us, in relation to the transaction of Exchange Traded
Options Business. Terms defined in the Exchange’s Options
Trading Rules, and the Clearing Rules, have the same meaning
in this Agreement. The Options Account will be operated on
the following terms and conditions:-

1. The Account

1.1  I/We confirm that the information provided in the Stock
Options Account Opening Information Form is
complete and accurate. I/We will inform you of any
changes to that information. You are authorised to
conduct credit enquiries on me/us to verify the
information provided.

1.2 You will keep information relating to my/our Options
Account confidential, but may provide any such
information to the Exchange and the SFC to comply
with their requirements or requests for information.

1.3 I/We confirm that

- (unless prior written approval of the Exchange has
been obtained to the opening of the Options
Account)[/We are not employed by any other
Options Exchange Participants of the Exchange,
and no employee of any other Options Member
will have a beneficial interest in the Options
Account; and either

- the Options Account is operated solely for my/our
account and benefit, and not for the benefit of any
other person; or

- I/We have disclosed to you in writing the name of
the person(s) for whose benefit the Options
Account is being operated; or

- I/We have requested you to operate the Options
Account as a Omnibus Account, and will
immediately notify you, on request, of the identity
of any person(s) ultimately beneficially interested
in Client Contracts.

2. Laws and Rules

2.1  All Exchange Traded Options Business shall be
effected in accordance with all laws, rules and
regulatory directions (the”Rules”) applying to you.
This includes the Options Trading Rules of the
Exchange, the Clearing Rules of the SEHK Options
Clearing House Limited(“SEOCH”)and the rules of the
Hong Kong Securities Clearing Company Limited
(“HKSCC”). In particular, SEOCH has authority
under the Rules to make adjustments to the terms of
Contracts, and you shall notify me/us of any such
adjustments which affect Client Contracts to which
I/We am/are a party. All actions taken by you, by the
Exchange, by SEOCH or by HKSCC in accordance
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Stock Options Client Agreement

with such Rules shall be binding on me/us.

I/We agree that the terms of the Standard Contract for
the relevant options series shall apply to each Client
Contract between you and me/us, and that all Client
Contracts shall be created, exercised, settled and
discharged in accordance with the Rules.

Margin

I/We agree to provide you with cash and/or securities
and/or other assets(“Margin”) as may be agreed from
time to time, as security for my/our obligations to you
under this Agreement. Such Margin shall be paid or
delivered as demanded by you from time to time. The
amounts required by way of Margin shall not be less
than, but may exceed, the amounts as may be required
by the Rules in respect of my/our open positions and
delivery obligations, and further Margin may be
required to reflect changes in market value.

If you accept securities by way of Margin, I/We shall
on request provide you with such authority as you may
require under the Rules to authorise you to deliver such
securities, directly or through another Options Member,
to SEOCH as SEOCH Collateral in respect of
Exchange Traded Options Business resulting, from
me/us to borrow or lend my/our securities or otherwise
part with possession (except to me/us or on my/our
instructions) of any of my/our securities for any other

purpose.

With regards to the monies that I/'We deliver to you as
Margin in respect of my Options position, I/We agree
to give up the interests that can be earned from trust
account and/or SEOCH for Options Member.

I/We hereby authorise you to submit a claim with
SEOCH in respect of my/our open positions to the
effect that SEOCH will calculate and collect Margin in
respect of such positions on a portfolio basis.

Client Default

I/We agree to indemnify you, and your employees and
agents, against all losses and expenses resulting from
breach of my/our obligations under this Agreement,
including costs reasonably incurred in collecting debts
from me/us, and in closing the Options Account.

If I/We fail to comply with any of my/our obligations
and /or to meet my/our liabilities under this Agreement,
including failure to provide Margin, you may

- decline to accept further instructions from me/us in
respect of Exchange Traded Options Business

- close out some or all of my/our Client Contracts
with you

- enter into Contracts, or into  transactions in
securities, futures or commodities, in order to settle
obligations arising or to hedge the risks to which you
are exposed in relation to my/our failure

- dispose of Margin, and apply the proceeds thereof
to discharge my/our liabilities to you.

Any proceeds remaining after discharge of all my/our
liabilities to you shall be paid to me/us.
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Stock Options Client Agreement

I/We agree to pay interest on all overdue balances
(including interest arising after a judgment debt is
obtained against me/us) at such rates and on such other
terms as you have notified to me/us from time to time.

Contracts

In respect of all Contracts effected on my/our
instructions, I/We will pay you, within the time period
notified by you, premium, your commissions and any
other charges, and applicable levies imposed by the
Exchange, as have been notified to me/us. You may
deduct such premium, commissions, charges and levies
from the Options Account.

You may place limits on the open positions or delivery
obligations that I/we may have at any time. I/We
acknowledge that

- you may be required to close out Client Contracts
to comply with position limits imposed by the
Exchange and

- if you go into default, the default procedures of the

Exchange may result in Client Contracts being
closed out, or replaced by Client Contracts
between me/us and another Options Exchange
Participant of the Exchange.
At my/our request, you may agree to the Client
Contracts between you and me/us being replaced, in
accordance with the Rules, by Client Contracts
between me/us and another Options Exchange
Participant of the Exchange.

On exercise of a Client Contract by or against me/us,
I/We will perform my/our delivery obligations under
the relevant contract, in accordance with the Standard
Contract and as I/we have been notified by you.

I/We understand that on the expiry day but only on the
expiry day, the Options System will automatically
generate exercise instructions in respect of all open
long positions which are in-the-money by or above the
percentage prescribed by SEOCH from time to time.
I/We may instruct you to override an “automatically
generated exercise instruction” before the System
Closure on the expiry day in accordance with the
Operational Clearing Procedures of SEOCH.

General

I/We acknowledge that, although all Options Contracts
are to be executed on the Exchange, I/We and you shall
contract as principals under Client Contracts.

You agree to provide me/us, upon request, with the
product specifications for Options Contracts.

If you fail to meet your obligations to me/us pursuant
to this Agreement, I/we shall have a right to claim
under the Compensation Fund established under the
Securities and Futures Ordinance, subject to the terms
of the Compensation Fund from time to time.

You will notify me/us of material changes in respect of
your business which may affect the services you
provide to me/us.

I/We confirm that I/We have read and agreed to the
terms of this Agreement, which have been explained to
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6.6

in accordance with

me/us in a language that I/We understand

the laws

of the
Administrative Region of Hong Kong

Stock Options Client Agreement

This Agreement is governed by, and may be enforced

Special
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Fiés 2
Appendix 2

ENC |

Risk Disclosure Statements

RISK OF TRADING FUTURES AND OPTIONS BT PR B EVE R

The risk of loss in trading futures contracts or
options is substantial. In some circumstances, you
may sustain losses in excess of your initial margin
funds. Placing contingent orders, such as “stop-loss”
or “stop-limit” orders, will not necessarily avoid
loss. Market conditions may make it impossible to
execute such orders. You may be called upon at
short notice to deposit additional marginal funds. If
the required funds are not provided within the
prescribed time, your position may be liquidated.
You may remain liable for any resulting deficit in
your account. You should therefore study and
understand futures contracts and options before you
trade and carefully consider whether such trading is
suitable in the light of your own financial position
and investment objectives. If you trade options you
should inform yourself of exercise and expiration
procedures and your rights and obligations upon
exercise or expiry.

I/We acknowledge that due to the volatile nature of
securities markets, the purchase and writing of options

over securities involves a high degree of risk.

WARNING TO OPTION HOLDERS

Some options may only be exercised on an expiry
day (European-style exercise) and other options
may be exercised at any time before expiration
(American-style exercise). I/We understand that
upon exercise some options require delivery and
receipt of the underlying security and that other
options require a cash payment.

An option is a wasting asset and there is a possibility
that as an option holder I/'We may suffer the loss of
the total premium paid for the option. I/'We
acknowledge that, as an option holder, in order to
realise a profit it will be necessary to either exercise
the option or close the long option position in the
market. Under some circumstances it may be
difficult to trade the option due to lack of liquidity
in the market. I/We acknowledge that you have no
obligation either to exercise a valuable option in the
absence of my/our instruction or to give me/us prior
notice of the expiration date of the option.

WARNING TO OPTION WRITERS

As a writer of an option I/We may be required to
pay additional margin at any time. I/We
acknowledge that as an option writer, unlike an
option holder, I/'We may be liable for unlimited
losses based on the rise or fall of the price of the
underlying security and my/our gains are limited to
the option premium.

Additionally, writers of American-style call (put)
options may be required at any time before expiry

Stock Options Client Agreement 6
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full value of the strike price multiplied by the F oIE
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number of underlying securities. I/We recognise
that this obligation may be wholly disproportionate
to the value of premium received at the time the
options were written and may be required at short
notice.

to deliver (pay for) the underlying securities to the g‘ £
<
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Stock Options Client Agreement 7



171103

Mgk 3
Appendix 3

LR g,

o0 FES T I FIf -
F%\HI%@F LT 88 B
G 1 14-15 g

* ”f&ﬁ‘ﬁ%«ﬁ?}bﬁ CTCH ETRESOHI) BY TQ)fheer s JJgj
Efﬁ”[ﬁﬁ“ PG UETEN B A *E' SRR AT Y (BT e Wﬁfq ﬁj,ﬁF;F@i
FECES L (U B pT QFJ?HF%{?EW’TH#'FF[}(i%E' (IR )
R4 P R RN LI £ -

Fel™ 9 gsCh %“s‘?@ﬁwﬂ%—:ﬁ?}‘ g idrp 4 - /EF”',%T g -

RSPV R S PR P R M

TJJJ °

-

7#%":?%;‘#"1? FEL 12 (5] > U Y PR 2 PR ST ES AR
F[f" H= i?ﬁ@F I

riﬂ?“% B IR 14 =0 BUUNE SRS TR PO B R YRR
AR "’Z'%T EEei ri%ﬁqﬁﬁflﬁﬁ'[ﬂ fR{F=7T ] 12 5]

HETE

¢ (TS - )

£y IR 2 IRE RIS -

Stock Options Client Agreement 8



171103

AUTHORISATION LETTER FROM STOCK OPTIONS CLIENTS

To CHIEF SECURITIES LIMITED Date :
14-15/F., Regent Centre,
88 Queen's Road Central ,
Hong Kong

Dear Sirs,

I/We hereby authorise you, in relation to all securities purchased or held for or on my/our
behalf, to deliver such securities as SEOCH Collateral (as defined in the Options Clearing
Rules) in respect of Exchange Traded Options Business (as defined in the Options Trading
Rules) without notice to me/us, pursuant to section 7(2) of the Securities and Futures (Client
Securities) Rule.

Such delivery of securities is to be in accordance with the Options Trading Rules.
You remain responsible to me/us for the securities delivered under this authorisation.

I/We understand that such securities will be subject to the liens of third parties and return of
such securities to me/us may be subject to satisfaction of such liens.

This authority is valid for a period of 12 months from the date of this letter and may be
revoked when you receive a written notice from me/us.

This authority shall be deemed to have been renewed for period of 12 months upon

expiry upon the same terms and conditions if I/We do not object to a written renewal
notice that you will send to me 14 days prior to the expiry of this authority.

Yours Faithfully,

Name of Client: (A/C No. )

ID/Passport/CI No.:

Stock Options Client Agreement 9
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Account Opening Information Form

(see attached form)
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